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105% 19,250 39,463 Net Profit (Loss) represents the amount

attributable to the owners of the parent Company
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105% 38 79
’ Basic & Diluted Earnings per Share
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17% 303,374 354,272 = 2525k
Current Assets
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2% 1,171,518 1,190,446 At
Total Assets
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3% 393,320 405,535 0 s
Current Liabilities
albglbll Jles)
3% 538,779 554,971 d

Total Liabilities
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1% 538,751 546,473 Total Equity attributable to the owners of the
Parent Company
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3% 601,732 620,309 :
Total Operating Revenue
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59% 47,935 76,359 : : Dol
Net Operating Profit (Loss)
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N/A N/A Accumulated Loss / Paid-Up Share Capital
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15% 5,828 6,677 Net Profit (Loss) represents the amount

attributable to the owners of the parent Company
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Basic & Diluted Earnings per Share
Ll clslydl Jles
1% 153,267 155,543 ; )
Total Operating Revenue
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Net Operating Profit (Loss)
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j The Group reported 105% increase in net profit
: attributable to the owners of the parent
company. The significant increase in net profit is
due to management's efforts in maximizing
operating revenue and its continued focus on
optimizing cost efficiency.
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National Mobile Telecommunications Company K.S.C.P.

Consolidated financial statements
for the year ended 31 December 2022
(All amounts are expressed in Kuwaiti Dinar unless otherwise stated)

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER

Note 2022 | 2021

KD’000 ! KD’ooo

ASSETS . -
Non-current assets i , |
Property, plant and equipment 4 419,306 434,978
Intangible assets and goodwill 5 259,500 1 282,835
Right-of-use assets 6 120,167 114,545
Financial assets — equity instruments ! 1,211 | 1,600
Other non-current assets 7,583 | 7,203
Deferred tax assets 7 26,561 | 25,189
Contract costs ; 1,846 | 1,794
Total non-current assets 836,174 | 868,144
Current assets : i
Inventories 15,146 | 11,927
Contract costs 5,861 | 4,543
Trade and other receivables 8 174,757 | 162,493
Bank balances and cash 9 158,508 | 124,411
Total current assets 354,272 | 303,374
Total assets 1,190,446 | 1,171,518
EQUITY AND LIABILITIES §
EQUITY ’ }
Share capital 10 . 50,403 50,403
Treasury shares 10 (3,598) | (3,598)
Translation reserve (329,672) | (315,975)
Other reserves 10 248,411 244,656
Retained earnings 580,929 | 563,265
Equity attributable to shareholders of the parent 546,473 538,751
Non-controlling interests il 89,002 93,988
Net equity 635,475 632,739
LIABILITIES 1
Non-current liabilities i ;
Loans and borrowings 12 7,873 | 12,606
Employees’ benefits : 12,064 12,648
Lease liabilities 13 .~ 102,968 | 100,710
Other non-current liabilities i 25,652 18,577
Contract liabilities : 879 . 828
Total non-current liabilities 149,436 145,459
Current liabilities !
Trade and other payables 14 319,557 309,042
Deferred income 15 35,736 | 34,254
Loans and borrowings 12 7,866 | 16,468
Lease liabilities 13 | 22 452 20,143
Income tax payables T 16,741 10,551
Contract liabilities ’ 3,183 2,862
Total current liabilities : 405,535 393,320
Total liabilities _— : 554,971 538,779
Total equity ard liabilities I 1,190,446 ' 1,171,518

Chairman Ofﬁce ey tiSee

The accompanying notes from 1 to 28 form an integral part of this consolidated financial statements.
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Independent auditor’s report to the shareholders of National Mobile Telecommunication
Company K.S.C.P.

Report on the audit of the consolidated financial statements

Our opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the
consolidated financial position of National Mobile Telecommunication Company K.S.C.P. (the
“Company”) and its subsidiaries (together referred to as the “Group”) as at 31 December 2022, and its
consolidated financial performance and its consolidated cash flows for the year then ended in accordance
with International Financial Reporting Standards.

What we have audited

The Group’s consolidated financial statements comprise:

o the consolidated statement of financial position as at 31 December 2022 s

o the consolidated statement of profit or loss for the year then ended;

o the consolidated statement of comprehensive income for the year then ended;

e the consolidated statement of changes in equity for the year then ended;

o the consolidated statement of cash flows for the year then ended; and

e the notes to the consolidated financial statements, which include significant accounting policies and
other explanatory information.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s responsibilities for the audit
of the consolidated financial statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Independence

We are independent of the Group in accordance with the International Code of Ethics for Professional
Accountants (including International Independence Standards) issued by the International Ethics
Standards Board for Accountants (“IESBA Code”) and the ethical requirements that are relevant to our
audit of the consolidated financial statements in the State of Kuwait. We have fulfilled our other ethical
responsibilities in accordance with these requirements and the IESBA Code.

Our audit approach

Overview
Key Audit Matters e Revenue recognition
e Impairment of goodwill

As part of designing our audit, we determined materiality and assessed the risks of material misstatement
in the consolidated financial statements. In particular, we considered where management made subjective
judgements; for example, in respect of significant accounting estimates that involved making assumptions
and considering future events that are inherently uncertain. As in all of our audits, we also addressed the
risk of management override of internal controls, including among other matters, consideration of
whether there was evidence of bias that represented a risk of material misstatement due to fraud.

We tailored the scope of our audit in order to perform sufficient work to enable us to provide an opinion
on the consolidated financial statements as a whole, taking into account the structure of the Group, the
accounting processes and controls, and the industry in which the Group operates.

PricewaterhouseCoopers Al-Shatti & Co.
Arraya Tower I, 23rd - 24th Floor, P.O. Box 1753, Safat 13018 Sharq, Kuwait
T: +865 2227 5777 F: +965 2227 5888, Www.pwc.com
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Independent auditor’s report to the shareholders of National Mobile Telecommunication

Company K.S.C.P. (Continued)

Report on the audit of the consolidated financial statements (Continued)

Our audit approach (continued)

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the consolidated financial statements of the current year. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters.

Key audit matter

Revenue recognition

As disclosed in note 16 to the accompanying
consolidated financial statements, the Group’s
total revenue for the year ended 31 December
2022 amounted to KWD 620,309 thousand.
Furthermore, as at that date, the Group had
contract assets, contract liabilities and deferred
income of KD 51,808 thousand (including an
amount of KD 3,589 thousand within other non-
current assets), KD 4,062 thousand and KD
35,736 thousand respectively. The Group records
revenue in accordance with IFRS 15 “Revenue
from contracts with customers” where
management is required to determine, and assign
values to, the different performance obligations
contained within the various contracts.

We considered this to be a key audit matter
because the process of determining and assessing
the contractual performance obligations is
complex and judgemental and directly impacts the
timing of revenue recognition. In addition, the
information systems used in capturing, calculating
and recording revenues are complex and deal with
a large volume of information. The accuracy of
these systems, or lack thereof, potentially has a
significant impact on the recognition of revenues
and accordingly, the reported profit of the Group.

Refer to notes 3.4, 8, 16 and 27 for the accounting
policy, contract assets, revenue break-up and
significant accounting judgements and estimates
respectively.

How our audit addressed the key audit
matter
How our audit addressed the matter

We audited revenue through a combination of
controls testing, risk analytics and other
substantive audit procedures, as stated below:

e Understanding and evaluating the
significant revenue processes and
identifying the relevant controls (including
IT systems) and performing validation
procedures through tests of key manual,
automated and IT dependant controls;

e Testing, on a sample basis, contracts,
management’s identification of performance
obligations, the estimation of standalone
selling prices of those performance
obligations and the determination of the
timing of revenue recorded;

e Involving IT specialists to test IT general
controls and certain automated controls
surrounding relevant revenue systems on a
sample basis;

o Identifying and examining the key
reconciliations prepared by management
between different IT systems within the
revenue process;

e Performing substantive analytical
procedures on significant revenue streams
after developing expectations of revenues
based upon non-financial data principally
derived from usage and subscriber numbers,
which are the main drivers of these
reventues;

e Performing substantive tests of details in
relation to certain revenue streams; and

e Assessing the adequacy of the disclosures in
the consolidated financial statements
relating to revenue against the requirements
of IFRSs.
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Independent auditor’s report to the shareholders of National Mobile Telecommunication

Company K.S.C.P. (Continued)

Report on the audit of the consolidated financial statements (Continued)

Our audit approach (continued)

Key audit matters (continued)

| Key audit matter

Impairment of goodwill

As of 31 December 2022, the carrying value of
goodwill amounted to KD 148,531 thousand as
disclosed in Note 5 to the consolidated financial
statements.

An entity is required to test goodwill acquired in a
business combination for impairment at least
annually irrespective of whether there is any
indication of impairment. Management has
determined the recoverable amount based on the
value in use approach with key assumptions
around cash flows, discount rate, terminal value
and EBITDA growth rate estimates and forecasted
levels of capital expenditure, and has concluded
that no impairment is required for the current
year.

We considered the impairment of goodwill to be a
key audit matter because of its size as at 31
December 2022 and the judgements involved in
determining the recoverable amount.

Refer to notes 3.12, 5 (i) and 27 for the accounting
policy, impairment testing of goodwill and
significant accounting judgements and estimates
respectively.

How our audit addressed the key audit |
matter |
How our audit addressed the matter

We have carried out the following procedures to
evaluate management’s computation of the
recoverable amount of goodwill:

e Involving our internal valuation specialists
to assess key assumptions used by
management including discount rate and
terminal value. Evaluating whether the cash
flows in the model used by management to
calculate the recoverable amount agree with
those approved by the Board of Directors;

e Testing of reliability of management
forecasting by performing lookback
analysis;

e Testing the mathematical accuracy of the
cash flow model;

e Performing sensitivity analyses on key
assumptions used;

e Assessing the disclosure in the consolidated
financial statements relating to goodwill
against the requirements of IFRSs.

Other information

The directors are responsible for the other information. The other information comprises the report of the
Board of Directors (but does not include the consolidated financial statements and our auditor’s report
thereon), which we obtained prior to the date of this auditor’s report, and the Group’s Annual Report,
which is expected to be made available to us after that date.

Our opinion on the consolidated financial statements does not cover the other information and we do not
and will not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information identified above and, in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our knowledge obtained in the audit, or

otherwise appears to be materially misstated.

If, based on the work we have performed on the other information that we obtained prior to the date of
this auditor’s report, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

When we read the Group’s Annual Report, if we conclude that there is a material misstatement therein,
we are required to communicate the matter to those charged with governance.
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Independent auditor’s report to the shareholders of National Mobile Telecommunication
Company K.S.C.P. (Continued)

Report on the audit of the consolidated financial statements (Continued)

Responsibilities of management and those charged with governance for the consolidated financial
statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with International Financial Reporting Standards and the Companies’ Law no. 1
of 2016 and its executive regulations, and for such internal control as management determines is
necessary to enable the preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the Group or
to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.

Auditor’s responsibilities for the audit of the consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as
awhole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these consolidated financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the consolidated financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Group to cease to continue as a
going concern.

e Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.



pwec

Independent auditor’s report to the shareholders of National Mobile Telecommunication
Company K.S.C.P. (Continued)

Report on the audit of the consolidated financial statements (Continued)

Auditors’ responsibilities for the audit of the consolidated financial statements (continued)

e Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements. We
are responsible for the direction, supervision and performance of the Group audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, actions taken
to eliminate threats or safeguards applied.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consolidated financial statements of the current year and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that
a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on other legal and regulatory requirements

Furthermore, in our opinion, proper books of account have been kept by the Company and the
consolidated financial statements, together with the contents of the report of the Board of Directors
relating to these consolidated financial statements, are in accordance therewith. We further report that we
obtained all information and explanations that we required for the purpose of our audit and that the
consolidated financial statements incorporate all information that is required by the Companies Law No. 1
of 2016 and its executive regulations and by the Company's Memorandum of Incorporation and Articles of
Association, as amended, that an inventory count was duly carried out and that, to the best of our
knowledge and belief, no violations of the Companies Law No. 1 of 2016 and its executive regulations nor
of the Company’s Memorandum of Incorporation and Articles of Association, as amended, have occurred
during the financial year ended 31 December 2022 that might have had a material effect on the business
of the Group or on its consolidated financial position.

Moreover, we further report that during the course of our audit, we have not become aware of any
violations of Law No. 7 of 2010 pertaining to the Establishment of the Capital Markets Authority and the
Regulation of Securities’ Activity and subsequent amendments thereto and its executive bylaws during the
year ended 31 December 2022 that might have had a material effect on the business of the Group or on its
consolidated financial position.

A

Khalid Ebrahim Al-Shatti
License No.175
PricewaterhouseCoopers
(Al-Shatti & Co.)

7 February 2023
Kuwait



